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AUDITORS' REPORT

To the Shareholders of
Laurion Mineral Exploration Inc.

We have audited the balance sheets of Laurion Mineral Exploration inc. as at December 31, 2008 and
2007 and the statements of operations and deficit and cash flows for the years then ended. These
financial statements are the responsibility of the company's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

in our opinion, these financial statements present fairly, in all material respects, the financial position of
the company as at December 31, 2008 and 2007 and the results of its operations and its cash flows for

the years then ended in accordance with Canadian generally accepted accounting principles.
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Licensed Public Accountants

Chartered Accountants

Toronto, Ontario

March 13, 2009

(Except for note 6 which is dated March 19, 2009)



LAURION MINERAL EXPLORATION INC.

BALANCE SHEETS

As at December 31, 2008 2007

ASSETS

Current assets

Cash $ 388,7369% 2,768,481

Prepaid expenses 11,001 15,953

Other receivables 69,018 121,959

468,755 2,906,393

Investment (note 5) 32,565 172,845

Mineral exploration properties (note 6) 351,515 563,215

Deferred exploration costs (note 6) 2,721,786 1,794,978

Property and equipment (note 7) 82,895 86,908
$ 3,657,516% 5,524,339

LIABILITIES

Current liabilities }

Accounts payable and accrued liabilities $ 499,231 % 601,802

SHAREHOLDERS' EQUITY

Share capital (note 8) 11,569,906 12,220,333

Warrants (note 8) 947,214 947,214

Contributed surplus (note 9) 4,264,004 4,180,318

Deficit (13,622,839) (12,425,328)

3,158,285 4,022,537
$ 3,657,5165 5,524,339

Contingencies and commitments (note 14)
Subsequent event (note 15)
See accompanying notes to financial statements

Approved by the board of directors

"David Burkes" "Cynthia Le Sueur-Aquin”
Director Director




LAURION MINERAL EXPLORATION INC.

STATEMENTS OF OPERATIONS AND DEFICIT

Years ended December 31, 2008 2007
Operating expenses
Management fees $ 83,037% 50,618
Amortization 5,486 6,385
Professional fees 260,067 454,423
Transfer, listing and filing fees 7,855 8,790
Shareholder information 174,251 216,440
Stock-based compensation 83,686 141,974
Interest on flow through shares 29,608 -
Travel and automotive 21,158 24,515
Office and administration expense 94,205 92,633
Loss from operations 759,353 995,778
Other (income) expense
Loss (gain) on foreign exchange 84,737 (55,575)
Interest (36,736) (995)
Gain on disposal of property (125,002) (22,387)
Unrealized loss on investments 140,280 2,505
Recoverable from related party (31,257) (70,000)
Write-off of exploration property 1,067,363 550
Liabilities settled below recorded value - (92,552)
1,099,385 (238,454)

Loss before income taxes 1,858,738 757,324
Future tax recovery (note 10) (661,227) -
Net loss 1,197,511 757,324
Deficit, beginning of year 12,425,328 11,616,884
Adjustment to carrying value of investment (note 2) - 51,120
Revised deficit, beginning of period 12,425,328 11,668,004
Deficit, end of year $ 13,622,839% 12,425,328
Basic and diluted loss per share $ 0.02% 0.02
Weighted average number of shares outstanding

during the year 66,187,803 37,341,979

See accompanying notes to financial statements



LAURION MINERAL EXPLORATION INC.

STATEMENTS OF CASH FLOWS

Years ended December 31, 2008 2007
Cash provided by (used in)
Operations
Net loss $ (1,197,511)% (757,324)
items not involving cash
Amortization 5,486 6,385
Stock-based compensation 83,686 141,974
Loss (gain) on foreign exchange 84,737 (55,575)
Gain on disposal of property (125,002) (22,387)
Unrealized loss on investment 140,280 2,505
Liabilities settled below recorded value - (92,552)
Future tax recovery (661,227) -
Write down of exploration properties 1,067,363 -
Change in non-cash working capital
Other receivables 52,941 (111,959)
Prepaid expenses 4,952 2,937
Accounts payable and accrued expenses (187,308) 211,527
(731,603) (674,469)
Financing
Proceeds from private placements - 2,991,825
Share issue costs - (218,669)
Proceeds from exercise of stock options - 60,000
Proceeds from exercise of warrants - 472,501
- 3,305,657
Investing
Net proceeds from sale of property 125,002 45,837
Mineral exploration properties (25,000) (40,002)
Deferred exploration costs (1,766,671) (875,702)
Option payments received 20,000 565,000
Purchase of equipment (1,473) (610)
(1,648,142) (305,477)
(Decrease) increase in cash (2,379,745) 2,325,711
Cash, beginning of year 2,768,481 442770
Cash, end of year $ 388,736% 2,768,481
Supplemental information
Interest paid $ 818% 627

See accompanying notes to financial statements



LAURION MINERAL EXPLORATION INC.

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2008 and 2007

1. NATURE OF OPERATIONS AND GOING CONCERN

Laurion Mineral Exploration Inc. (the "Corporation") is an exploration stage company engaged in the
acquisition, exploration, evaluation and development of base metals, platinum group elements
(PGE’s) and gold properties in Ontario. The Corporation holds title and interest in several resource
properties as follows:

1) The Corporation currently owns certain rights to a mineral property (“Davidson-Tisdale
Property”) located in the northeast part of Tisdale Township totaling 27 claims located
approximately 12km northeast of Timmins, Ontario. VG Gold Corp. (“VG Gold”) currently holds
68.5% interest and the Corporation the remaining 31.5% interest in 12 of the claims
("Davidson-Tisdale Claims"). The Corporation holds 100% interest in the 15 claims, located in
the Tisdale Township (“North Tisdale Claims”);

2) 100% interest in 589 mining claim units (55 unpatented mining claims) covering
approximately 9,542 hectaresin Enid, Massey, Fortune, Turnbull and Coté Townships,
(“Enid-Massey Property”), located 40 kilometres west of Timmins;

3) The Corporation has 5 properties (collectively, "Alliance Properties") contained under two
Alliance Projects currently under exploration pursuant to the strategic alliance agreement
("Laurion/GXL Agreement") with Geoinformatics Exploration Inc. and certain of its affiliates

(collectively, “Geoinformatics”). The Alliance Projects are comprised of the Gowganda Project
and the Nipigon Project.

(i) The Gowganda Project

The Gowganda Projects are located approximately 33km northwest of Gowganda in the
Township of Midlothian and consists of Midlothian (a 2,782 hectare claim block) and
Raymond (a 3,291 hectare claim block).

(ii) The Nipigon Project
The Nipigon Project comprises:

(a) Fox Mountain, located 40km west of Cameron Falls and straddling the Townships
of Little Sturge and Leckie Lakes, and consists of a 1,730.5 hectare claim block;

(b) Graydon Lake located 23km north-west of Cameron Falls within Graydon Lake
Township and consists of a 2,209 hectare claim block; and

(c) Dorothea located 15km northwest of Beardmore within Dorothea Township and
consists of a 957 hectare claim block.































































